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THE  IMPORTANCE  OF  VARIOUS  TYPES  OF  IITCOME  Oil  THE 

NAVAJO  RESERVATIOH 

It  is  worth    nothing  at  the  outset  tha.t  the  Navajo  Reseiv 
vation  is  not  an  economic  unit  and  that  any  attempt  intelligently 
to  discuss  the  economic  importance  of  various  t;>^es  of  activities 
on  a  reservation  b^sis  is  not  possil^le.    Variations  in  the  rela- 
tive importance  of  various  forms  of  income  are  sufficiently  niL^n- 
erous  and  siiff iciently  important  to  invalidate  any  results  that 
such  a  method  would  produce. 

Nor  can  income  "be  primarily  understood  in  terms  of  cash. 
Much  income  is  not  suscepti"ble  to  conversion  into  cash.  Corn 
which  habitually  is  not  sold  does  not  have  a  cash  value.    A  fur- 
ther limitation  upon  classification  of  income  results  from  the 
fact  that  categories  are  seldom  rigid.    To  be  explicit,  if  a  weaver 
sold  100  "blankets  at  $7  her  income  would  "be  $700.    This,  however, 
cannot  be  taken  to  mean  that  her  income  from  weaving  was  $700. 
Part  of  that  income  may  be  considered  to  come  from  sheep  raising 
because  the  wool  that  rrent  into  the  blankets  might  have  been  sold 
as  wool  and  would  have  returned  l6  or  17  cents  a  pound,  ilkowise, 
hay  may  be  classified  as  income  derived  from  a.gri culture,  but  if 
it  is  used  as  cattle  feed  it  is  likely  to  be  counted  twice  in 
calculating  the  income  from  the  cattle. 

This  paper  proposes  to  make  two  assumptions.    First,  th".t 
the  best  available  means  of  measuring  income  from  products  which 


are  exchanged  for  other  comnodities  is  "by  an  analysis  of  the 
amount  of  trade  at  a  trading  center  which  is  necurcd  by  cpccific 
typos  of  products.     The.t  is  to  say,  thp,t  if  a  trader's  volume  of 
"business  is  $50,000  annually  an  analysis  of  the  proportions  of 
that  $50»C00  of  trade  which  were  made  possible  oy  particular 
types  of  economic  activity  will  furnish  the  best  index  of  the 
relative  importance  of  various  tjjpes  of  income. 

The  second  assumption  is  that  there  is  Dji  important 
difference  between  products  produced  for  sale  or  excliange  and 
products  which,  though  an  importc-^nt  t-'pc  of  income,  never  find 
their  way  to  the  market. 

In  the  Tolani  Lakes  area,  vjhich  represents  the  sphere  of 
influence  of  one  trading  post,  a  total  volume  of  business  of 
$20,000  was  tr^^ns^,cted  in  1935*    This  is  to  say  that  roughly 

Navajos  in  the  period  of  one  year  were  enabled  to  purchase 
$20,000  worth  of  traders'  merchandise.    They  were  enabled  to  pur- 
chase this  because  of  the  following  activities  and  in  the  follow- 
ing approximate  amounts. 

!•  Wage  work  $-^,000 

2*  Sale  of  sheep,  goats  &  wool  6,000 

3.  Sale  of  bl.-jilvets  U,000 

4»  Sa-le  of  corn  ojid  hay  7*^^ 

5.  Sale  of  cattle  200 

6.  Sale  of  pelts  c^Jid  hides  -  (an  undetermined 

but  small  sum) 

This,  however,  represents  only  a  portion  of  the  income 
the  Navajo  derives  from  his  activity.  Sheep  and  goats  -ore  con- 
sumed for  food.    In  what  cjnounta  is  unknown.     Cattle  supply  food, 


rairhide  for  moccasins.  Sheep,  goats  ond  cattle  ma,y  and  sometimes 
do  supply  milk  and  cheese.  A  consideralDle  ajnount  of  agricultural 
produce  never  reaches  the  market  hut  is  directly  consumed* 

The  income  of  the  Navajo  is  swelled  "by  various  collecting 
activities  hy  Tvhich  he  gains  fuel  and  food  in  the  fern  of  pinion 
nuts,  yucca  fruit,  ;?jid  mustard  seed.    Medicinal  roots  must  also  he 
considered  as  income  derived  from  collecting.    In  short,  the 
Navajo's  income  is  augmented  "by  nunorous  noD-conmercip.l  nxjtivities 
which  "broaden  his'hasis  of  suhsistenco. 

A  rating  list  of  the  ir.roort'-'.nce  of  various  -Tavajo  activities 
at  the  present  time  as  a  source  of  income  for  the  'iTov.-p  at  Tolmi 
Lokes  would  approximate  some  such  scale  as  follows: 

1.  Wage  work 

2.  Siieep  and  goats 

•  Cattle  and  horses 

•  Agriculture 

5»    Various  t^/'pes  of  craft smcjiship  such  o,s 

weaving  and  moccasin  mrJcing. 
6,     Collecting  (fuel,  pinon  nuta,  herts,  etc) 
7*    Direct  relief  and  reimhursahle  loans- 

There  is  an  eighth  means  hy  v/hich  individucJ.  income  is  pro- 
duced, hut  considered  within  the  Navajo  economy  its  results  is  no  . 
increased  materioJ.  productivity.    Medicine  men  are  well  pcdd.  How- 
ever, the  income  of  the  medicine  man  cones  ahout  a,s  the  result  of 
a  service  \iiiich  gives  him  a  certain  claim  upon  the  income  of  the 
group.    That  is  to  say,  that  the  income  accruing  to  the  medicine 
man  is  the  same  income  which  has  already  hcen  included  in  other 


income  categories  and  is  actually  a  type  of  extenditure  of  already 
accounted  for  income.     It  operates  to  exchange  goods  for  services 
within  the  group. 

Considering  each  of  the  major  forms  of  income,  a  fev;  add- 
tional  remarks  are  in  place. 

1.  Wage  work  is  not  a  permanent  N^^vajo  resource.     It  is 
however,  over  a.lmost  all  of  the  reservation  the  most  significant 
form  of  income  at  the  present  time.    The  amount  of  trade  made 
possible  "by  wage  work  at  Tolani  Lalces  is  approximately  Uc^  of  all 
trade  at  the  tra.ding  post.    Tnis  is  genex.al^  '  considered  to  "be  re- 
latively low.    The  amount  of  trade  secarcd       ^iRH^e  •.•or]:  at  Chin 
Lee  is  estimated  at  ycff  per  cent  of  all  trade  at  t:ie  store. 

2.  The  importance  of  sheep  and  goats  as  an  income  pro- 
ducing activity  is  su"bject  to  wide  variation  from  area  to  area.  In 
the  Tolani  Lakes  area  it  is  quite  important.     It  is  relatively  in- 
significant in  the  Canyon  de  Chelly  and  the  Del  Muerto  area.  It 

is  subject  to  additional  variation  due  to  any  stock  reduction  pro- 
gram which  might  becoi-c  effective  and  v:hich  would  tend  to  distri- 
bute the  income  from  sheep  and  goats  unevenly  over  a  period  of 
time  by  concentrating  on  the  sale  of  sheep  and  goats  at  present. 

3.  What  has  been  said  above  is  generally  applica'blo  to 
cattle  and  horses. 

U.    Agriculture  as  a  source  of  income  varies  widely  from 
area  to  area.    A  progrpjn  of  a.gri cultural  development  on  tho  i-avajo 
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Reservation  may  offer  on  income  sulDstitutc  for  the  possible  loss 
in  income  resulting  from  stock  reduction.    Much  of  the  efficacy  . 
of  this  program  nill  depend  upon  the  mcjiner  in  rzhich  the  agricul- 
tural products  are  disposed  of.    As  a  prograjn  of  no n- commercial 
agriculture  under  v:hich  products  raised  vill  "be  used  it  '.Till  he 
income  producing.    As  a  progrpjn  of  commercial  agriculture  this  is 
"by  no  means  assTorcd.  It  is  in  the  nature  of  the  cxchrjige  upon 
Tzhich  comnerci.al  agriculture  depends  that  it  operates  'jithin  a- 
national  price  structure.    Under  those  circi-imstances  Navajo  in- 
come from  this  source  v/ill  "be  dependent  upon  t^ie  operation  of 
remote  and  complex  factors. 

5«     Craft smojiship  T;hich  may  he  taken  to  include  \7caving, 
silver  v;ork,  and  moccasin  making,  as  ,a  form  of  income,  ha-s  a 
broad  distribution  v/ithin  v/hich  there  is  cxte3isive  variation. 
Silversmiths  tend  to  concentrate  along  the  railroad  nhere  the 
tourist  trade  provides  a  fairly  rapid  turnover  for  the  products 
of  the  silversmith.     It  has  been  noted  that  under  these  circumstances 
the  silversmith  tends  to  become  a  \7age  worker.    A  tendency  towards 
the  decrease  in  the  production  of  blrjikets  has  been  noticed  in  ca 
corra,lary  to  the  increase  in  income  from  \7age  -vork.    This  indica- 
tes the  competitive  aspect  existing  among  various  t-,'i^es  of  income- 
producing  activities. 

6.     Collecting  forms  an  important  and  almost  cr.tirely  non- 
commercial source  of  income  which  is  entirely  mLmeasurable  in  teriiG 


6. 


of  cash»    One  of  the  esscr.tir>l  characteristics  of  money  is  the 
utility  of  accumulating  it  v;ith  no  limit  set.    Hump^n  needs  tend 
to  limit  the  amount  of  fuel,  herhs,  etc.,  77hich  are  profital)le 
to  accumulate.    Beyond  a  certain  point,  an  increase  in  the  amount 
of  fuel  collected  may  "become  a  disutility  rather  than  a  utility. 

7.    Direct  relief  as  -a  form  of  income  requires  no 
particular  comment.    Reimhursa'blo  loans  in  theory*  supplied  only 
the  opportunity  for  increased  incorie,  "but  in  effect  must  "be  con- 
sidered to  have  increased  income  "by  the  r'Xiount  of  the  reim"bursa"ble 
loans. 


